Dormant Assets spending directions: Wales
Directions given to the Big Lottery Fund under Section 22 of the Dormant Bank and Building Society Account Act 2008 in relation to Welsh expenditure
Preamble
The Dormant Bank and Building Society Accounts Act 2008 set up a framework for a scheme under which money in dormant bank and building society accounts can be distributed for the benefit of the community, whilst ensuring the right of owners to reclaim their money is protected.
The Big Lottery Fund (operating as The National Lottery Community Fund and subsequently referred to in this direction as “The Fund”) must act in accordance with the requirements of the Dormant Bank and Building Society Accounts Act 2008 (as amended by the Dormant Assets Act 2022).
The Dormant Bank and Building Society Accounts Act 2008 (Prescribed Restrictions) (Wales) Order 2010 made under the 2008 Act restricts the distribution of dormant account money for meeting Welsh expenditure to that which protects or enhances the environment or that which meets the needs of people who have not attained the age of 26 years. Subject to that 2010 Order this direction provides further detail and instruction to The Fund on the distribution of that money.
Accordingly, the Welsh Ministers, in exercise of the powers conferred on them by section 22 of the Dormant Bank and Building Society Accounts Act 2008 and having consulted The Fund, give the following directions to The Fund in relation to Welsh expenditure.
General directions in relation to dormant assets
1. In deciding how it distributes money in Wales from dormant assets - to whom, for what purpose and under what conditions - The Fund must:
A. Take into account the principles of the Well-being of Future Generations (Wales) Act 2015, particularly:
· improving the social, economic, environmental and cultural well-being of Wales;
· encouraging public bodies to think more about the long term, work better with people, communities and each other;
· preventing problems and taking a more joined up-approach;
· the five ways of working: long-term; prevention; integration; collaboration; involvement; and
· the seven well-being goals.
B. Take into account the need to manage financial risk when encouraging innovation.

C. Ensure money is distributed for the purpose of supporting projects which promote public and social good and are not intended primarily for private gain.

D. Ensure money is distributed for the purpose of supporting projects that make sustainable improvements to the quality of life of local communities.

E.  Ensure money is distributed for the purpose of supporting a wide range of projects that are primarily delivered by the third sector. This includes local, regional, and national organisations, including social enterprises.

Exceptionally, money can be distributed to local authorities or other statutory bodies where a project involves a partnership or consortium, and the statutory body is acting in a coordinating capacity.

F.  Promote and support the Welsh language, reflecting the bilingual nature of Wales by:
· working to the principle of not treating the Welsh language less favourably than English in all The Fund’s activities in Wales; and
· operating in accordance with The Fund’s Welsh Language Standards, in partnership with the Welsh Language Commissioner.

G. Set time limits on the periods in which grants are payable, whether for capital or revenue expenditure.

H. Ensure that applicants demonstrate the financial viability of the project for the period of the grant.

I. Ensure The Fund works with other organisations where this is an effective way of delivering elements of dormant assets funding in Wales.

J. Ensure The Fund has the necessary information to make decisions on each application, including independent expert advice where required.
K. Include a condition in all awards that recipients acknowledge dormant assets funding and use agreed Dormant Assets Scheme branding.
L. Provide Welsh Government with such reports as it may require on how the money is being invested to ensure that focus is maintained on using the funds to benefit communities across Wales.
Specific directions in relation to dormant assets
2. The Fund must comply with the following specific directions in determining the persons to whom it makes grants and for what purpose.
M. The Fund must distribute dormant assets funding in for the purpose of supporting the following theme (“specified theme”): Supporting children and young people by:
· enabling them to take action on the climate and nature emergencies,
· supporting them to participate in community action; and
· providing them with the knowledge, skills and confidence to manage money well throughout their lives.

N. In distributing dormant assets money according to the specified theme, The Fund must, where possible, take account of the particular needs of beneficiaries that may arise from factors such as their protected characteristics, social exclusion, geographical location, and social or economic deprivation.

O. The Fund must take account of the wider benefits that applications may offer, particularly their potential to attract funding from other sources (e.g. match funding) and the contribution that they can make to Welsh Government policies and strategies.

